GROWTH OF INCOME AND INVESTMENT IN
INDIA AND CHINA,   1952-1960*
india and China together account for nearly 60 per cent of the
population of the pre-industrial, or as they are usually
called, "under-developed" countries. A comparative study of their
economic development has great relevance not only because of
their large populations and potential, and the consequent influence
their experience may be expected to have on economic, political
and social thinking and policy in other parts of the world, but also
because of the light it may throw on the study of problems of
economic growth in pre-industrial countries among which they
occupy a somewhat unique position aside from their largeness.
Many of the countries not industrialized at present are small,
sparsely populated, und/or young in history. Even some of the
countries which are in a developed stage today were so in their
pre-industrial position. In contrast, India and China are large
countries with centuries of a long and crowded history behind them.
In both of them, the present level of per capita product is con-
siderably lower than that of many industrially developed countries
even prior to their industrialization. Their experience, therefore,
particularly in the period of their industrial take-off, can provide
vital contemporary material on problems of economic growth.
Comparisons of economic levels and their growth in different
countries, and over a period of time even in the same country, are
beset with many difficulties.1 In many cases, needed data are
either simply not available or can only be had incompletely. For
*Reprinted from Mian Economic Review, February 1957.
1A large body of discussion has been built around these problems in post-war
years. For a summary presentation see Kuznets, S, S., "Problems in Com-
parisons of Economic Trends*', written us a foreword to Part I of Economic
Growth: Brazil, India and Japan, (Duke University Press, 1955) pp. 4-28 ;
Milton Gilbert and Irving B. Kravis, An International Comparison of National
Products and the Purchasing Power of Currencies, (OEEC Paris 1953); and
papers by V. K. R. V. Rao, Richard Stone, Kurt Hansen, Tibor Barna, S,
Herbert Frankel and others in International Association for Research in In-
command Wealth, Income and Wealth, Series III (Cambridge, 1953), and by
M Gilbert, I Kravis and E. F. Jackson in Income and Wealth, Series IV.
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